Differences in Demand and Quantity Demanded
	
	Demand
	Quantity Demanded

	Description
	· the amount of a good people are willing/able to buy at ALL possible prices
· it is a line or a function with a corresponding y=mx + b

	· the amount of a good or service people are willing/able to buy at ONE price
· it is a POINT on the demand line 

	What changes it?
	· Any one of the 5 UNDERLYING CONDITIONS for demand
· R.I.P.E.N.
(Related Goods, Income, Preferences, Expectations, Number of buyers)
	· Price – that’s all
· Indirect relationship:  As price increases, quantity demanded falls and vice versa (Law of Demand)

	What does it look like? (Increase)
	








	



Differences in Supply and Quantity Supplied
	
	Supply
	Quantity Supplied

	Description
	· the amount of a good producers are willing/able to sell at ALL possible prices

· it is a line or a function with a corresponding y=mx + b
	· the amount of a good or service producers are willing/able to sell at ONE price

it is a POINT on the supply line

	What changes it?
	· Any one of the 5 UNDERLYING CONDITIONS for supply
· G.R.E.N.T.
(Government, Resources, Expectations, Number of Sellers, Technology/Training)
	· Price – that’s all
· Direct relationship:  as price increases, quantity supplied increases and vice versa (Law of Supply)

	What does it look like? (Increase)
	



	


Differences in Demand and Quantity Demanded

	
	Demand
	Quantity Demanded

	Description
	
	

	What changes it?
	
	

	What does it look like? (Increase)
	
	


Differences in Supply and Quantity Supplied

	
	Supply
	Quantity Supplied

	Description
	
	

	What changes it?
	
	

	What does it look like? (Increase)
	
	


P





P





Q





Q





D





D1





P





P1





QD





QD1





D





S1





S





Q





P





S





QS1





QS





P





P1





Q





P








