EOCT General Review

Fundamental Concepts

1.  Identify an example of land, labor, capital, entrepreneurship at a restaurant.

2.  Define scarcity.

3.  Draw a PPC for a country that can produce 9million lbs of oranges or 10million lbs of lemons.  


-  Show what happens on the graph if an insect destroys 
½ their lemon crop only.

4.  Complete this sentence:  rational decisions occur when ____________ are greater than ___________.

5.  What is the relationship between specialization and voluntary exchange?

6.  Give an example of how a business or person could specialize.

7.  Both parties in a trade gain as long as the exchange is _______ and non-________.

8.  What are the three basic questions all economies must answer?

9.  On the continuum below, use arrows to show which direction each of the words better fits

COMMAND-----------------------------------------------MARKET

Private ownership

profit motive

consumer sovereignty

competition

government regulation

freedom

security

stability

equity

growth

10.  Why does the government provide public goods and services in the economy?

11.  Why is it important for the government to protect property rights?  (Which factor of production does this protection encourage?)  

12.  Fill in the blanks:  Productivity is the relationship of _____ to ______.  To improve productivity and encourage growth, countries and businesses should invest more in _____ and _____.
13.  What is the relationship between education and standard of living?

Microeconomic Concepts

14.  Draw a correctly labeled circular flow diagram.  

15.  What is the role of buyers and sellers in the marketplace?

16.  What is the role of money in the marketplace?

17.  What are the Law of Supply and Law of Demand?

18.  Graph what happens in a market when consumer preferences decrease.

19.  Graph what happens in a market when the number of sellers increases.

20.  What happens to equilibrium price when there is an improvement in technology?

21.  What happens to equilibrium price and quantity when incomes increase at the same time the government places a tax on the producers? (may help to show on a graph)
22.  What does price elasticity mean?  
23.  Explain and show the difference between price ceilings and floors.  Show this difference on a graph.
24.  What is the largest reason a company would choose to incorporate?  Why might they stay a sole proprietorship?
25.  What is the relationship between these three words:  profit, incentive, entrepreneurship?

26.  What is the primary difference between a monopoly and monopolistic competition?  What is the primary difference between monopolistic competition and pure (or perfect) competition?
27.  Give an example of an industry that operates as:  pure competition, monopolistic competition, oligopoly, and monopoly.
Macroeconomic Concepts
28.  Identify one example of an item that is counted under EACH of the components of GDP (C+I+G+NX).
29.  How do I calculate the unemployment rate?

30.  What measurement am I looking for when I am comparing two market baskets from two different time periods?

31.  How is stagflation different than inflation?

32.  Explain what happens to unemployment, inflation, and real GDP as the economy moves from a trough to a peak.

33.  Give an example of cyclical, structural, and frictional unemployment.

34.  What is the difference between national debt and deficit?
35.  Describe/draw the basic organization of the Fed using the twelve regional banks, Board of Governors, and FOMC

36.  What are the three basic tools of Monetary Policy (the FED?)

37.  When the economy is in a recession, how can the Fed use its three basic tools to help? (BE SPECIFIC)
38.  Define fiscal policy.

39.  If the government uses an expansionary fiscal policy, how will the deficit be affected?

International Trade
40.  How does comparative advantage relate to trade?

41.  When a person writes a check to a charity in Africa, how are our balance of trade and balance of payments affected?  What if we sell a shipment of American-made wheat to Africa?
42.  Why would a domestic consumer argue AGAINST a quota or tariff?

43.   If a country wanted a trade barrier that would be beneficial to their domestic consumers and producers, what trade barrier would be the most effective?

44.  What is one of the primary goals of the EU, NAFTA, and ASEAN?

45.  When would a person pay attention to an exchange rate table?

46.  What groups of people benefit when the US Dollar appreciates against most other world currencies?

Personal Finance
47.  How do people respond to incentives generally?

48.  What is the primary difference between a bank and a credit union?

49.  Which interest rate is typically higher:  the one the bank pays you for your money, or the one they charge for a loan?  Why?

50.  What is the relationship between risk and return when investing?  Rank these three from riskiest to least risky:  bond, stock, mutual fund

51.  Why are people who LEND money hurt by inflation?

52.  If you made a low income and had to pay takes, would you prefer progressive, regressive, or proportional and why?

53.  Identify 3 SPECIFIC things (not just the 4 Cs) that can affect your credit worthiness.

54.  What is the primary difference between health insurance and disability insurance?

55. What is the difference between a premium and a deductible when dealing with insurance?
56.  Why is compound interest better than simple interest when saving money? 
57.  What is the basic relationship between education and income? 

