UNIT 3 REVIEW

1.  What is a market?

2.  What is specialization?

3.  Why does specialization work?

4.  Give an example of specialization.
5.  What is the relationship between specialization and voluntary exchange?

6.  Draw a basic circular flow diagram that is completely labeled.

7.  How does the circular flow diagram relate to interdependence?

8.  What is demand?

9.  How is demand different than quantity demanded?

10.  What is the Law of Demand?

11.  Draw a correctly labeled demand curve.

12.  What is supply?

13.  How is supply different than quantity supplied?

14.  What is the Law of Supply?

15.  Draw a supply curve.

16.  Draw a market diagram (supply and demand) that shows what happens when people prefer a different good.

17.  Draw a market diagram….that shows what happens when governments impose new regulations on companies.

18.  Draw…that shows what happens when people lose jobs and their income decreases.

19.  Draw….that shows what happens when the number of sellers in a marked increases.

20.  Draw...that shows what happens currently when people expect something to be on sale NEXT week.

21.  What dis-equilibrium problem does a price floor cause?  Why?

22.  What dis-equilibrium problem does a price ceiling cause?  Why?

23.  What are the basic characteristics of pure competition?

24.  What is the main difference between pure and monopolistic competition?

25.  What is the main difference between monopolistic competition and oligopoly?

26.  What are the basic conditions for a monopoly?

27.  Which of the four basic market structures gives the business the GREATEST control over price?

28.  Which of the four basic market structures requires the most advertising?  Why?

29.  What are the 3 types of business organizations?

30.  What are two advantages and two disadvantages of each?
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