
PPC vs. LRAS 

Good Y

Good X

•Inefficient production
•Wasted resources
•Recessionary period
•Unemployed Resources
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Good Y

Good X

•Overproduction
•Non-sustainable production
•Overuse of resources
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Good Y

Good X

•Loss of resources
•Economic shrinkage
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Good Y

Good X

•Discovery of new resources
•Increased productivity
•Investments in Human and Physical Capital
•ECONOMIC GROWTH!
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