
5.  A decrease in the price of silicon chips used to 

make computers and increased production of 

user-friendly software will affect the price and 

quantity of computers in which of the following 

ways? 

 Price  Quantity 

A. Increase  Increase 

B. Unknown Decrease 

C. Increase  Unknown  

D.  Decrease Decrease 

E. Unknown Increase 

 

 
10.  Specifically speaking, in economic terms all of 

the factors of production are represented by 

A land, labor, capital, and money 

B human resources, natural resources, capital 

resources, and entrepreneurship 

C human resources, natural resources, capital 

resources, and time 

D land, labor, natural resources, renewable 

resources, non-renewable resources, and people 

E human resources, physical capital, 

entrepreneurship, and government resources 

 

 
16.  All of the following may cause a supply curve 

to shift EXCEPT: 

A.  A government imposed quota 

B.  A change in technology. 

C.  A change in consumer’s expectations. 

D.  A new business tax. 

E.  A change in the price of resources. 

 
9.  “As the price of apples goes up, the demand for 

apples goes down.”  The author of this statement: 

A.  implies that price and demand are unrelated 

B.  uses the word “demand” when he should use 

“supply.” 

C.  uses the word “demand” when he should use 

“demand curve” 

D.  implies that price and demand are complements. 

E.  uses the word “demand” when he should use 

“quantity demanded” 
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43.  How is the law of supply represented in the 

graph? 

A The increase from D1 to D2 caused supply 

to increase from Q1 to Q2.   

B The increase in Demand caused the Supply 

to increase from Q1 to Q2. 

C As quantity supplied increased from Q1 to 

Q2, price increased from P1 to P2. 

D The law of supply is not represented in the 

graph because it is a demand shift.   

E As price increases from P1 to P2, quantity 

supplied increased from Q1 to Q2. 

 
38.  If demand increases, but supply decreases 

A.  Price is unknown, quantity is unknown 

B.  Price will increase, quantity will increase 

C.  Price will decrease, quantity will decrease 

D.  Price will decrease, quantity will increase 

E.  Price will increase, quantity may not change 

 
23.  If substitutes for a good are cheap and easily 

available, the good will tend to have  

A.  elastic demand B.  inelastic demand 

C.  income effect  D.  substitution effect 

 E.  greater quantity demanded 

 


