Unit 2 Performance Task: Initial Business Plan
Scarcity – the scarcity of all resources forces parties to make choices that incur costs.
In this task you will take the initial steps toward creating a detailed business plan. You will use this business in the rest of
your tasks. For this unit, you will be making some very basic decisions concerning your business. The requirements for your plan
are as follows:


PART I: Explain what your good/service is and why it is needed (what makes it different)? Identify several examples of
land, labor, and capital you will need. Explain how you serve as the entrepreneur.
 PART II: Use a Production Possibilities Curve to show a trade-off your company will face. It could be a trade-off
between resources or variations of your product. Use two points on your curve to explain opportunity cost.
 PART III: Analyze how scarcity will impact your business by explaining 3 areas you will face scarcity and how you will
try to reduce the impact of scarcity. Explain why scarcity can never be avoided.
 PART IV: Analyze how your company could benefit from investment in SPECIFIC education/training of employees or
technology. What opportunity costs will there be if you invest in this education or technology?
You may turn in a printed report, an electronic report, create your own website, schedule time to deliver your report orally to Mr.
Cannon before or after school, or any other delivery method you choose. Here is how you will be evaluated:
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